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A - APPRAISAL: UNVEILING THE PROPERTY’S TRUE
VALUE

An appraisal is a formal and impartial assessment of a property's fair
market value, typically conducted by a state-licensed or certified
appraiser. Think of it as a professional valuation that goes beyond a
simple opinion.
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Global Insight

In countries like the US, UK, Canada, and Australia, appraisals are
mandatory for mortgage lending.
Appraisers follow standard valuation methods: comparable sales, cost
approach, and income approach.
In the U.S., appraisal fraud contributed to the 2008 financial crisis due to
overvalued properties.

Why it matters

For Lenders: Mortgage lenders rely heavily on appraisals to determine
the maximum loan amount they are willing to provide. They need to
ensure that the property's value justifies the loan, protecting their
investment.

For Sellers: A well-conducted appraisal provides sellers with an
objective understanding of their property's worth in the current market.
This helps them set a competitive and realistic asking price, attracting
serious buyers and minimizing the risk of the property lingering on the
market.

For Buyers: While your lender will arrange an appraisal, understanding
the concept helps you gauge if the agreed-upon price aligns with the
property's actual value. If the appraisal comes in lower than the
purchase price, it can lead to renegotiations or even the termination of
the deal.

02Continued on next page
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A - APPRAISAL: UNVEILING THE PROPERTY’S TRUE
VALUE
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Consequences of not knowing
You might buy into a bubble or undervalue a renovation property.
Lack of appraisal knowledge opens you to manipulated or inflated
values from biased sellers or agents

Pro tip

Always demand an independent valuation and compare it with at least
two other local comps. Use government valuation tools or data where
available.

03
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B - BUYER’S AGENT: YOUR AGENT IN PROPERTY
HUNT

A buyer's agent is a licensed real estate professional who exclusively
represents the interests of the buyer in a property transaction. Unlike1 a
seller's agent, whose primary duty is to the seller, a buyer's agent works
solely for you.

Tip: Engaging a buyer’s agent can be particularly beneficial, especially
if you are new to the area, unfamiliar with the local market dynamics,
or simply lack the time to conduct an exhaustive property search
yourself. They can:
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Global Insight

In Australia and Canada, buyer’s agents are common and often paid
by the buyer.
In the UK, most agents work for the seller — buyers must do their own
due diligence.
In the U.S., buyer’s agents are typically paid a commission (2–3%) from
the seller’s fee.

04

Source Properties: Identify properties that match your specific needs,
preferences, and budget, often accessing listings before they become
widely. public.
Arrange Viewings: Schedule and coordinate property viewings at your
convenience.
Provide Market Insights: Offer valuable information about local market
trends, recent sales, and neighborhood characteristics.
Negotiate on Your Behalf: Skillfully negotiate the purchase price and
terms with the seller or their agent, aiming to secure the best possible
deal for you.
Guide You Through the Process: Offer support and guidance
throughout the often complex buying process, from making an offer to
closing the deal.
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B - BUYER’S AGENT: YOUR AGENT IN PROPERTY
HUNT

01

Consequences of not knowing
You may overpay, miss red flags, or buy in undesirable locations.
Risk of dealing directly with seller’s agents who don’t represent your
interests.

05

Why it matters
A buyer’s agent can protect you from overpriced deals, negotiate
better terms, and flag legal risks and scams.
For international investors, they help navigate local market rules,
language barriers
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C - CLOSING COSTS: THE FINAL EXPENSES OF YOUR
PROPERTY TRANSACTION

Closing costs are the various fees and expenses payable at the very end of
a real estate transaction, when the property ownership is officially
transferred. These costs are in addition to the property's purchase price and
can encompass a range of services and obligations.

Typical Range: Be prepared for closing costs to potentially range from 2% to
5% of the property's price, although this can fluctuate depending on the
specific country, region, and the nature of the transaction. These costs can
include:
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Global Insight

06

Legal Fees (Conveyancing): Fees paid to your solicitor or conveyancer
for handling the legal aspects of the transfer.

Stamp Duty/Property Transfer Tax: A government tax levied on the
purchase of property.

Agent Commissions (Sometimes Applicable to Buyers): While typically
paid by the seller, in some scenarios or locations, a buyer might be
responsible for their agent's fees.

Lender Fees: Costs associated with your mortgage, such as application
fees, appraisal fees (if you pay directly), and loan origination fees.

Insurance: Initial premiums for homeowner's insurance.

Taxes: Property taxes may be prorated, meaning you'll pay for the portion
of the year you own the property.
Recording Fees: Charges for officially recording the property transfer with
the local authorities.

UK: Stamp Duty and legal fees make up most of closing costs,
around 3–5% of property price.

Continued on next page
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U.S.: Average closing costs range between 2–6% depending on state
and loan type.



C - CLOSING COSTS: THE FINAL EXPENSES OF YOUR
PROPERTY TRANSACTION

01

Why it matters
Buyers often underestimate total cost, risking shortfalls during
completion.
Sellers may forget about taxes and hidden fees, cutting into profits.

Consequences of not knowing
You may lose your deposit if you can’t complete due to
unexpected charges.
Cash flow issues and delays at closing.
You could be double-taxed in cross-border deals without legal
advice.
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Nigeria & Ghana: Fees often include survey, governor’s consent, and
agency commission — often 7–10% in total.
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D - DOWN PAYMENT: YOUR INITIAL INVESTMENT IN
PROPERTY

The down payment is the initial sum of money you pay upfront when
purchasing a property. The remaining balance is typically financed
through a mortgage.

Note: The size of the down payment can significantly impact your
mortgage terms and interest rates. A larger down payment often leads
to better loan terms and lower monthly payments. Many governments
recognize the challenges faced by first-time buyers and offer various
support schemes, such as the Help to Buy scheme in the UK or similar
programs in other countries, which can help reduce the required down
payment or provide financial assistance.

01

Global Insight
In cross-border transactions, due diligence is even more critical — 1 in
5 international property investors report disputes due to incomplete
checks.
In Nigeria, over 60% of land-related court cases are due to buyers
skipping due diligence.
Many countries, like Germany and the UAE, require notarized due
diligence reports before title transfer.

Why it matters
It protects against fraud, encumbrances, fake titles, zoning violations,
and building detects.
Helps investors assess the real ROI and sustainability of the purchase.

Consequences of not knowing

You may buy a property with debts, squatters, legal restrictions, or
demolition orders.
Repairs, penalties, or litigation can eat into profits or destroy the
investment entirely.

08
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E - EQUITY: BUILD YOUR OWNERSHIP STAKE 

Equity represents the portion of the property's current value that you truly
own free and clear of any mortgage debt. It's the difference between the
property's current market value and the outstanding balance of your
mortgage.
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Global Insight
In markets like the U.S., homeowners gained an average of $20,000 in
equity per home in 2022 due to rising property values.
In volatile markets, negative equity is common — e.g., Greece post-2008,
where over 25% of mortgages were underwater.

Why it matters

Wealth Building: Equity is a form of wealth accumulation. As you pay
down your mortgage and the property potentially appreciates in value,
your equity grows.

Securing Loans: Home equity can be used as collateral to secure other
types of loans, such as home equity loans or lines of credit.

Reinvestment: When you sell a property, the equity you've built up is the
cash you receive after paying off the remaining mortgage. This capital
can then be reinvested in another property or other ventures.

Consequences of not knowing
You might over-leverage, borrow too much, or buy into declining areas.
Failure to track equity can lead to missed refinance opportunities.

09
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F - FREEHOLD VS LEASEHOLD: UNDERSTANDING
THE EXTENT OF YOUR OWNERSHIP

      This distinction is crucial and varies significantly between countries.

Freehold: When you own a property freehold, you have outright
ownership of both the building and the land it sits on. This is the
most common form of property ownership and typically grants you
the most control and fewest ongoing obligations.

Leasehold: With a leasehold property, you own the building (or a
unit within a building, like an apartment) for a specified period, as
outlined in a lease agreement (e.g., 99 years, 125 years, or even
longer). However, you do not own the land on which the property is
built; you essentially rent it from the freeholder (landowner) for the
duration of the lease.

        Watch Out: Leasehold properties can come with ongoing costs;

Ground Rent: A regular payment made to the freeholder for the use
of the land. This can sometimes increase over time.
Service Charges: Fees paid towards the maintenance and upkeep
of the common areas of the building or estate (e.g., hallways,
gardens, elevators). These charges can vary and may increase.
Lease Extension Costs: As the lease term gets shorter, the value of a
leasehold property can decrease, and extending the lease can be
expensive. Understanding the length of the lease and the potential
costs of extension is vital.

01

Global Insight

In the UK, 4.5 million homes are leasehold.
In Hong Kong, all land is leasehold, leased from the government
(often for 99 years).
In Dubai, expats can buy leaseholds but not freeholds in certain
areas.

10
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F - FREEHOLD VS LEASEHOLD: UNDERSTANDING
THE EXTENT OF YOUR OWNERSHIP
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Consequences of not knowing

Buyers may be shocked by expiring leases, costly renewal fees, or
restrictions on modifications.
Some leasehold properties lose value quickly as lease terms run
down

Pro tip

How many years are left on the lease?
Who manages the freehold?
Are there restrictions, rising ground rent, or unresolved disputes?

11

Why it matters

Leasehold properties often involve ground rent, service charges, and
renewal risk.
Freehold typically has more control and better long-term value.

BLOOMNIGHTS The Essential Property Guide: Your Roadmap to Buying and Selling



S

G - GROSS YIELD

Gross yield is the annual rental income of a property as a percentage of
its purchase price.

Formula: (Annual Rent ÷ Purchase Price) × 100

01

Global Insight

UK average gross yields in 2024: approx. 5–7%, with Northern cities
like Manchester hitting 8–9% in hotspots.
Dubai rental yields are among the highest globally, often between
7–10%.
US markets like Detroit and Cleveland can offer 10%+ yields,
though with higher vacancy risk.

Why it matters
Gross yield helps investors quickly compare properties and
assess income potential before expenses.

Consequences of not knowing
You may overestimate profits by ignoring operating costs.
Low gross yield could mean poor cash flow or unsustainable
investment.
High yield in bad areas could mean hidden risks (tenant turnover,
legal issues).

12
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H - HOME INSPECTION

A home inspection is a professional evaluation of a property's
condition, including structural elements, roofing, plumbing, electrical
systems, and safety compliance
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Global Insight
In the US, over 85% of buyers get a home inspection — it’s often
mandatory mortgage approval.
In Nigeria and Ghana, inspections are rarely done by buyers, resulting in
frequent post-purchase surprises.
UK buyers may opt for a Level 1–3 RICS survey, with Level 3 being the
most detailed.

Why it matters
Uncovers hidden issues like mold, foundational cracks, wiring faults, and
roofing decay.
Provides negotiation leverage or a valid reason to pull out of a bad
deal.

Consequences of not knowing
You might end up with costly repairs after purchase — structural fixes
can run into thousands.
Could miss signs of illegal work or code violations, risking fines or forced
removals.

13
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I - INVESTMENT PROPERTY : BUYING FOR RETURNS

An investment property is real estate purchased with the primary
intention of generating financial returns, either through rental income,
capital gains (profit from selling the property at a higher price in the
future), or a combination of both.
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Global Insight
Over 30% of property buyers in Australia are investors.
Short-term rental investments (Airbnb-style) saw explosive growth
post-2020, but local regulations (e.g. New York, Amsterdam) are now
restricting them.
International investors account for up to 20–30% of property purchases
in cities like London, Dubai, and Toronto.

Why it matters

Investment properties require financial planning, market timing, and
risk management, not just emotional decision-making.

Consequences of not knowing
Poor planning could result in negative cash flow, legal issues, or
void periods with no rent.
Failure to understand local laws can lead to penalties, voided rental
licenses, or tenant disputes.

Pro tip

Key Metrics for Evaluating Investment Property Profitability

1 Gross Yield
Formula: (Annual Rent ÷ Property Price) × 100
Gives a quick estimate of returns without factoring in expenses.

14
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I - INVESTMENT PROPERTY : BUYING FOR RETURNS

01

2 Net Yield
Formula: ((Annual Rent - Expenses) ÷ Property Price) × 100
Provides a clearer picture of actual return after costs like taxes,
insurance, and maintenance.

3 Cash-on-Cash Return
Formula: (Annual Pre-Tax Cash Flow ÷ Total Cash Invested) × 100
Best for financed properties, showing the return on your actual out-
of-pocket investment.

15
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J - JOINT TENANCY VS TENANTS IN COMMON:
DEFINING CO-OWNERSHIP

These are two distinct ways in which multiple individuals can legally
own a property together. The choice between them has significant
implications, particularly regarding inheritance.

IMPORTANT FOR: 

Carefully consider which type of co-ownership best suits your
circumstances, especially if you are couples, friends, or business partners
buying property together. Discussing this with a legal professional is
highly recommended

16

Joint Tenancy: In a joint tenancy, all owners have an equal share
of the property and equal rights to it. The crucial feature of joint
tenancy is the right of survivorship. If one joint tenant dies, their
share of the property automatically passes to the surviving joint
tenant(s), regardless of what their will might state.

Tenants in Common: With tenants in common, each owner holds a
specific share of the property, which may or may not be equal.
Unlike joint tenancy, there is no automatic right of survivorship.
When a tenant in common dies, their share of the property passes
to their heirs as specified in their will (or according to intestacy laws
if they don't have a will).
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K - KNOW YOUR MARKET: THE FOUNDATION OF
SMART DECISIONS

Whether you are buying or selling, having a deep understanding of the
current market conditions in your target area is absolutely essential for
making informed and strategic decisions.

01

USE - Leverage various resources to gain market knowledge:

Land Registry Data (or equivalent in your country): Provides historical
sales data and price trends.
Reputable Market Reports: Often published by real estate agencies,
financial institutions, or research firms, offering in-depth analysis and
forecasts.
Online Property Portals: Platforms like Rightmove (UK), Zillow (US), and
others provide current listings, recent sales data, and neighborhood
information.
Local Real Estate Agents: Experienced agents have firsthand knowledge
of the local market and can provide valuable insights.

17

Are prices rising or falling? Understanding the current price trends
will influence your negotiation strategy and expectations.
Is it a buyer’s or seller’s market? In a buyer's market (more
properties available than buyers), you have more negotiating
power. In a seller's market (more buyers than properties),
competition is higher.
What are local demand and rental yields? If you're an investor,
understanding the demand for rental properties and the potential
rental yields in the area is crucial for assessing profitability.
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L - LAND REGISTRY / TITLE OFFICE

The Land Registry (also called Title Office, Deeds Registry, or Cadastre)
is the official body that records property ownership, boundaries, rights,
and restrictions.

01

Global Insight

Over 70% of land in low/middle-income countries is unregistered
(World Bank)
In high-income countries, 90–100% of properties are formally
registered and digitized
Countries like India and Nigeria are improving digitization but still
face challenges

Why it matters

Provides legal proof of ownership
Ensures transparency
Protects your rights in disputes or transactions

Consequences of not knowing

For Buyers/Sellers:
Higher risk of fraud
Legal disputes over ownership or boundaries
No mortgage access
Reduced property value
Weak or no legal protection

For Governments:
Lost tax revenue
Difficulties in urban planning
More informal settlements and corruption

18
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L - LAND REGISTRY / TITLE OFFICE

01

Pro tip
When buying, always conduct a title search — a professional
investigation into the legal ownership and any encumbrances on the
land. Never rely solely on verbal claims or outdated paperwork.

How to verify Registration
Request legal documents like a title deed or certificate of
occupancy
Check with your country’s land registry office or online portal
Use a licensed lawyer or real estate expert

19
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M - MORTGAGE: FINANCING YOUR PROPERTY
PURCHASE 

A mortgage is a loan specifically designed to help you purchase a
property. It is typically secured against the property itself, meaning the
lender has a claim on the property if you fail to repay the loan.
Mortgages are usually repaid in monthly installments over a long
period, often 15 to 30 years.

Types of Mortgage

Fixed-rate Mortgage: The interest rate remains the same for a specified
period (e.g., 5 years, the entire term of the loan), providing predictable
monthly payments.
Variable-rate Mortgage: The interest rate fluctuates based on changes in
a benchmark interest rate set by a central bank or other financial index.
This can lead to lower initial payments but also carries the risk of
increased payments if interest rates rise.

Rule of Thumb
A common guideline is to avoid borrowing more than 3 to 4 times your
annual gross income to ensure mortgage payments are manageable.
However, this can vary depending on your other debts and living expenses.

20
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N - NEGOTIATION : THE ACT OF REACHING
AN AGREEMENT

Negotiation is a crucial skill for both buyers and sellers in the property
market. It's the process of discussing the price and terms of a transaction
to reach a mutually acceptable agreement.

Tip for Sellers
While aiming for the highest possible price is natural, pricing your home
competitively from the outset can attract more interest and potentially
lead to a quicker and smoother sale. Be prepared to consider reasonable
offers and understand your bottom line.

Tip for Buyers

Before making an offer, thoroughly research comparable sales in the
area to understand the fair market value. This data will help you justify
your offer and avoid overpaying. Be prepared to negotiate, but also
know when to walk away if the terms aren't right for you.

21
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O - OFFER: FORMALIZING YOUR INTEREST

An offer is a formal proposal made by a buyer to a seller (or vice versa)
stating their willingness to buy (or sell) the property at a specific price
and under certain conditions.

In Some Countries (e.g., UK): It's important to note that in some
jurisdictions, like the UK, an offer is typically made "subject to contract.

This means that the offer is not legally binding until the exchange of
contracts occurs. Either party can still withdraw from the deal before this
point, although it's generally frowned upon once an offer has been
accepted.

22
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P - PROPERTY TAXES

Property taxes are annual or periodic levies imposed by local or national
governments on real estate ownership. They fund public services like
roads, schools, and emergency services.

Global Insight

U.S.: Average property tax rate is 1.1%, but varies by state (New Jersey
highest at 2.5%).
UK: Uses Council Tax, based on property value bands, ranging from
£1,000 to £3,000+ annually.
Dubai: No annual property tax, but there’s a one-time 4% transfer fee
attractive for investors.
Nigeria: Land Use Charges are applied but inconsistently enforced,
leading to over 60% tax default rate in major cities.
France & Spain: Foreigners are subject to annual non-resident
ownership taxes, sometimes surprising buyers.

Why it matters

Taxes impact your net returns and can increase annually. Ignorance
can lead to penalties or loss of ownership.

Consequences of not knowing

Unexpected tax bills can destroy profitability.
In some countries, unpaid property taxes can result in property
seizure or auction

23
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Q – QUOTATION FOR LEGAL/CONVEYANCING FEES:
UNDERSTANDING THE COST OF TRANSFER

Always obtain a detailed quotation for the legal fees (also known as
conveyancing fees) involved in the property transaction. This should
include a breakdown of all costs, such as the solicitor's or conveyancer's
professional fees, stamp duty (or property transfer tax), any disbursements
(payments made to third parties on your behalf, like search fees at the
Land Registry), and VAT (Value Added Tax, if applicable).

Best Practice: It's highly advisable to use a solicitor or conveyancer who
specializes in property law and has local experience in the area where you
are buying or selling. Don't just focus on the cheapest quote; consider the
solicitor's reputation, experience, and communication style.

24
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R - RESERVE PRICE (FOR AUCTIONS): THE SELLER’S
MINIMUM

The reserve price is the confidential minimum price that a seller is willing
to accept for their property at an auction. If the bidding does not reach
or exceed the reserve price, the property will not be sold.

For Buyers: Before bidding at an auction, try to gather as much
information as possible about the likely reserve price (though it's often
not disclosed). Be disciplined with your bidding and don't exceed your
maximum budget, even if the bidding is close to the reserve.

25
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S - STAMP DUTY (OR PROPERTY TRANSFER TAX) :
THE GOVERNMENT’S SHARE

Stamp Duty, also known as Property Transfer Tax in many countries, is a
tax levied by the government on the purchase of property. The amount
payable is usually a percentage of the property's purchase price, and
the rates and thresholds can vary significantly depending on the
country, region, and the value of the property.

UK Example: The Stamp Duty Land Tax (SDLT) in England and Northern
Ireland is a tiered system, meaning the percentage you pay increases
as the property price goes up. As of the current guidelines:

Important Note: Many countries offer reliefs or exemptions, particularly
for first-time buyers or those purchasing properties below a certain
price threshold. It's crucial to research the specific stamp duty (or
transfer tax) rules in the country where you are buying.

26

0% on the portion of the property price up to £250,000.
5% on the portion between £250,001 and £925,000.
10% on the portion between £925,001 and £1.5 million.
12% on the portion above £1.5 million.
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T - TITLE DEEDS : YOUR PROOF OF OWNERSHIP 

Title Deeds are the legal documents that officially prove your ownership
of a property and outline your rights and any restrictions associated with
it. These documents contain a history of ownership for the property.

Buyers: Always ensure your solicitor or conveyancer thoroughly reviews
the title deeds to confirm that the seller has the legal right to sell the
property and that the title is clear of any undisclosed disputes,
encumbrances (like outstanding mortgages or liens), or restrictive
covenants (rules governing the use of the property).

Why it matters

Without a clear, clean title, your property is unsellable, unmortgageable,
or open to litigation.

Consequences of not knowing

You risk buying a property from a non-owner or with multiple claims.
Lack of title restricts access to loans, inheritance, or redevelopment
rights

Pro tip

Before buying, conduct a title search through a licensed attorney or land
registry. In high-risk countries, insist on indemnity insurance or land
verification agencies.

27

The Essential Property Guide: Your Roadmap to Buying and SellingBLOOMNIGHTS



U - UNDER OFFER : THE PROPERTY IS SPOKEN
FOR (BUT NOT YET SOLD)

When a property is marked as "under offer, “it means the seller has
accepted an offer from a buyer, and the process of legally finalizing
the sale is underway”. However, contracts have not yet been
exchanged, and the sale is not yet legally binding.

Note: It's important to understand that deals can still fall through at
this stage due to various reasons, such as the buyer failing to
secure financing or issues arising during the survey or legal checks.
Sellers may continue to show the property to other potential buyers
in some markets until contracts are exchanged.

28
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V - VALUATION : THE LENDER’S ASSESSMENT OF
WORTH

A valuation is a basic assessment of the property's market value
conducted by a lender as part of the mortgage application process.
Unlike a comprehensive home inspection (survey), avaluation is primarily
for the lender's benefit to ensure the property is worth the amount they
are lending.

Required for: Securing a mortgage. The lender needs to be confident that
the property provides sufficient security for their loan

Why it matters

Valuations protect buyers and lenders from overpaying and help
sellers set realistic prices.

Consequences of not knowing

Without a proper valuation, you risk paying above market value or
getting low financing.
In resale, overvalued properties may sit on the market for months
with no buyers.

Pro tip

Always request an independent, professional valuation, especially when
investing overseas or buying off-plan. Don’t rely solely on the seller or
agent's price.

29
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W- WARRANTY: PROTECTION FOR NEW BUILDS

Warranty on a new build property is a form of insurance provided by
the builder or a third-party warranty provider (like the NHBC or Build
Zone in the UK) that covers structural defects and other significant
issues for a specified period, often around 10 years.

Pro Tip: When buying a new build, carefully check which warranty
provider is backing the project and understand the scope of the
coverage, including what is and isn't included, and the process for
making a claim.

30
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X - X-FACTORS THAT ADD VALUE: ENHANCING
YOUR PROPERTY’S APPEAL

These are specific features or characteristics that can significantly boost
a property's resale or rental potential and overall value.

Global Insight

Location near Schools and Transportation: Proximity to good
schools, public transport links (train stations, bus stops), and major
roadways is highly desirable.
Energy Efficiency (EPC Ratings): Properties with high Energy
Performance Certificate (EPC) ratings (indicating lower energy
consumption) are increasingly attractive to buyers and tenants due
to lower utility bills and environmental considerations.
Outdoor Space: Gardens, balconies, or patios are highly valued,
especially in urban areas.
High-Speed Broadband: Reliable internet access is now considered
essential for many buyers and renters.
Renovation Potential: For some buyers and investors, the
opportunity to add value through renovations can be a significant
draw.

Properties with a strong X-factor can sell up to 25% faster and
command 10–20% higher prices, according to Zillow (US) and
Rightmove (UK).
In Nigeria and South Africa, short-let units with standout interiors or
city views outperform standard units by over 30% occupancy

31
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Why it matters
The X-factor determines how fast you can sell or rent, and whether the
property will appreciate more than others.



X - X-FACTORS THAT ADD VALUE: ENHANCING
YOUR PROPERTY’S APPEAL

Consequences of not knowing
You may invest in a “commodity” property with no pricing power,
struggling to compete in tight markets.
Without a unique appeal, resale or tenant demand may be limited,
especially in saturated markets.

32
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Y - YIELD (RENTAL): MEASURING YOUR INVESTMENT
RETURNS

Yield is a key metric for landlords to assess the profitability of  a rental
property.

Formular

Gross Yield = (Total Annual Rental Income ÷ Property Purchase
Price) x 100

Target: A gross rental yield of 5-8% is often considered typical for
residential properties in urban areas, but this can vary greatly depending
on the location, property type, and market conditions
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Z - ZONING LAWS: UNDERSTANDING PERMITTED
LAND USE.

Zoning Laws are regulations enacted by local governments that
dictate how land can be used within specific areas (e.g., residential,
commercial, industrial, mixed-use).

Important for Investors: Before purchasing land or considering
converting a building for a different purpose, it is crucial to thoroughly
check the local zoning laws to ensure your intended use is permitted.
Violations of zoning laws can lead to legal issues and financial
penalties.

Why it matters

Zoning determines what you can build or do with a property. Violating
it can mean demolition orders or huge fines.

Consequences of not knowing

You may buy land you can’t legally build on. You may face evictions,
business closures, or inability to convert property for income purposes.

Pro tip

Before buying, check local zoning maps or hire a planning consultant.
For Airbnb or co-living, zoning is critical — many global cities now have
zoning restrictions for STRs and multi-tenant use
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You risk financial loss, legal trouble, or poor returns.
Lack of awareness can delay deals, ruin cash flow, or expose you to
fraud and disputes.
In competitive markets, knowledge gives you the edge to move
faster, negotiate smarter, and future-proof your portfolio.

WHAT HAPPENS IF YOU DONT KNOW THESE A - Z
TERMS

05
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Remember that the specifics can vary significantly depending on your
location, so always seek professional advice tailored to your individual
circumstances. Good luck with your property endeavors
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We are ready to grow your business better and
help you be the best one
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